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ORDER
PER MAHAVIR SINGH, VP:

This appeal by the assessee is arising from the order of the Ld. CIT(A)-30,
New Delhi in Appeal No. CIT(A), Delhi-30/10695/2018-19 dated 14.8.2025.
Assessment was framed by the Assessing Officer, DCIT, CC-32, Delhi u/s.
147/143(3) of the Income Tax Act, 1961 dated 31.3.2024 relating to assessment
year 2019-20.
2. The first issue in this appeal by the assessee on merits is as regards to the
order of the CIT(A) confirming the action of the AO in making disallowance of
Rs. 7,02,000/- on account of interest expenses u/s. 36(1)(iii) of the Act.
3. We have heard the rival contentions and going through the facts and
circumstances of the case. We noted that AO made the disallowance of interest
expenses u/s. 36(1)(iii) of the Act amounting to Rs. 7,02,000/- for the reasons that

unsecured loans taken by the assessee from M/s Arti Securities and Services Ltd.



was unexplained. Therefore, the AO made the disallowance. The CIT(A) also
confirmed the same.

4, Now the assessee contended that this amount of Rs. 7,02,000/- was
unsecured loans carry forward from financial year 2017-18 relevant to assessment
year 2018-19. The assessee’s company has taken loan of Rs. 72 lacs from M/s Arti
Securities and Services Ltd. in financial year 2017-18 and it has provided interest of
Rs. 7,02,000/- during the year under consideration on the carry forward loan. The
above interest was paid during the year under consideration which is confirmed by
the other party on confirmation of accounts which is placed at assessee’s paper
book at page 97. We find that once the AO has accepted the genuineness of
transaction, which is undisturbed in earlier years, interest cannot be disallowed in
this year. Hence, we delete the addition and allow this issue of assessee’s appeal
on merits.

5. The next issue in this appeal of the assessee is as regards the order of the
CIT(A) in confirming the addition of Rs. 7.02 lacs u/s. 69A of the Act made by the
Assessing Officer.

6. We have heard the rival contentions and going through the facts and
circumstances of the case. The AO noted from the seized documents that the
assessee company has entry transaction of Rs. 21,06,000/- with M/s Arti Securities
and Services Ltd. during the year under consideration. According to Assessing
Officer, M/s Arti Securities and Services Ltd. is one of the entity controlled and
managed by Deepak Agarwal and was being used as entry provider in lieu of
commission on account of cash @ 3%. Therefore, the AO treated transaction of
Rs. 7,02,000/- as unexplained u/s. 69A of the Act as non-genuine entry being
accommodation entry taken from entry provider. Aggrieved, assessee preferred
appeal before the CIT(A) who also confirmed the same. Aggrieved, assessee is in
appeal before the Tribunal.

7. After hearing both the parties and going through the case records, we noted

that the AO has noted from the ledger account that from the three transaction of Rs.
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7,02,000/- each in the bank account of the assessee which are two contra entries
one cheque came and returned without clearance. This fact has been noted by the
AO in para 13.1 of his order. That means remaining entries of transaction of Rs.
7,02,000/- which relates to interest and not any credit entry. We noted that the issue
of interest of Rs. 7,02,000/- has already been adjudicated in the above ground and
this entry relates to that account and hence, there is no element of any unexplained
entry which remains to be added u/s. 69A of the Act, hence, we delete the addition
and allow this issue of assessee’s appeal.

8. The third issue remains relating to commission of @3% on the above
accommodation entry of Rs. 7,02,000/- being amount of Rs. 21,060/-. This being a
consequential to ground no. 2, hence, the addition on this account is also deleted
and this ground of appeal is allowed as such.

9. As regards issue of jurisdictional is concerned, since we have decided the
issue on merit of allowing the appeal, the ground on jurisdiction became academic.

10.  In the result, the appeal of the assessee is allowed.

Order pronounced in the Open Court on 28.01.2026.
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